














14714792 29/02/2008 Proof 7

6 Dechra Pharmaceuticals PLC Half-Yearly Financial Report 2008

Benefits of the Acquisition:

� Creates a stronger European footprint and
materially increases Dechra’s range of
licensed veterinary pharmaceutical products.

� Generates efficiency savings and enhanced
opportunities to develop our
pharmaceuticals revenue and profit base.

� Gives Dechra access to an established
distribution network to market our existing and
enlarged product range and future developed
products to veterinary practices and
wholesalers within Europe.

� Improves development pipeline.

� Provides a broader base for the
development and approval of products.

� A compelling strategic fit in line with Dechra’s
overall strategy.

About VetXX
> A leading developer, producer and marketer of

companion animal veterinary products exclusively to
veterinary professionals and wholesalers.

> Operates within three product sectors, all targeted at
the veterinary market:

VetXX Key Products
Canaural®

Treatment for otitis externa and ear mites in dogs and cats

Fuciderm®

Treatment for surface pyderma in dogs

Fucithalmic®

A gel for the treatment of conjunctivitis in dogs and cats

Malaseb®

A shampoo containing fungicidal and bacterial
treatment for dermatitis in dogs

Flexicam®

Oral suspension, generic non-steroidal anti-inflammatory
drug for control of pain and inflammation in dogs

Revenue by
product

type

Pharmaceuticals:

40%

Diets:

52%

Care:

8%

Acquisition of VetXX
Expanding into International Markets

In January 2008 VetXX launched a range 
of new products for allergy management. 

SPECIFIC® COD-HY Allergy Management Plus 
SPECIFIC® FOD-HY Allergy Management Plus 
SPECIFIC® CYD-HY Food Allergy Management 
SPECIFIC® FYD-HY Food Allergy Management 
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VetXX operates in ten European countries
(Norway, Denmark, Finland, Sweden, the
Netherlands, Spain, Portugal, France, Ireland
and the UK). It also supplies through distributor
agreements into other countries, including
Japan and Germany.

Third party
Care products only

produced

Pharma
Owned or licensed 

by VetXX

Diet
IP generated and 
owned by VetXX

Care
IP generated and 
owned by VetXX

VetXX
All manufacturing takes place 

at Uldum

Third party manufacturing equates 
to less than 10% of total production

VetXX
and external

External Major EU territories
Wholesalers & veterinarians

Export Markets inc.
Japan, Canada,
Germany
Distributor partners

Scandinavia
Diet and care: direct 
to veterinarians
Pharma: via pharmacists 
and wholesalers

External

VetXX

Products/
IP rights

Manufacturing Storage

Finished goods
warehouse Uldum
All goods, unless made to
specific order or for external or
third parties, pass through the
Uldum warehouse

CustomerHaulage/
Logistics

3 year contract from
1 January 2008

VetXX
Routes to Market

icals

Pharmaceuticals
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Responsibility Statement of the Directors in Respect of the Half-Yearly Financial Report

We confirm that to the best of our knowledge:

> The condensed set of financial statements has been prepared in accordance with IAS 34 Interim Financial Reporting as
adopted by the EU.

> The interim management report includes a fair review of the information required by:

(a) DTR 4.2.7R of the Disclosure and Transparency Rules, being an indication of important events that have occurred during
the first six months of the financial year and their impact on the condensed set of financial statements; and a
description of the principal risks and uncertainties for the remaining six months of the year; and

(b) DTR 4.2.8R of the Disclosure and Transparency Rules, being related party transactions that have taken place in the first
six months of the current financial year and that have materially affected the financial position or performance of the
entity during that period; and any changes in the related party transactions described in the last Annual Report that 
could do so.

By Order of the Board:
Ian Page, Chief Executive
Simon Evans, Group Finance Director
26 February 2008

Dechra Pharmaceuticals PLC
Half-Yearly Financial Report for the six months ended 31 December 2007
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Consolidated Income Statement
For the six months ended 31 December 2007

Six months ended Year ended
31.12.07 31.12.06 30.06.07

Note £’000 £’000 £’000

Revenue 2 141,073 125,908 253,803
Cost of sales (120,619) (108,279) (216,952)

Gross profit 20,454 17,629 36,851
Operating expenses (12,426) (11,125) (23,002)

Operating profit 2 8,028 6,504 13,849
Finance income 3 721 437 1,044
Finance expense 4 (1,352) (1,032) (2,274)

Profit before taxation 7,397 5,909 12,619
Income tax expense 5 (2,204) (1,809) (3,772)

Profit for the period attributable to
equity holders of the parent 5,193 4,100 8,847

Earnings per share (pence)
Basic 7 9.83p 7.84p 16.86p

Diluted 7 9.72p 7.76p 16.62p

Dividend per share (declared/paid and proposed) 6 2.75p 2.50p 7.50p
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Consolidated Balance Sheet
At 31 December 2007

As at As at As at
31.12.07 31.12.06 30.06.07

£’000 £’000 £’000

ASSETS
Non-current assets
Intangible assets 13,557 8,549 13,089
Property, plant & equipment 5,547 5,646 5,739

Total non-current assets 19,104 14,195 18,828

Current assets
Inventories 30,189 27,777 25,732
Trade and other receivables 36,295 33,097 36,173
Cash and cash equivalents 10,758 12,176 17,222

Total current assets 77,242 73,050 79,127

Total assets 96,346 87,245 97,955

LIABILITIES
Current liabilities
Borrowings (5,019) (4,006) (4,529)
Trade and other payables (45,187) (41,226) (48,641)
Current tax liabilities (3,355) (2,096) (2,464)

Total current liabilities (53,561) (47,328) (55,634)

Non-current liabilities
Borrowings (9,002) (13,571) (11,666)
Deferred tax liabilities (87) (86) (147)

Total non-current liabilities (9,089) (13,657) (11,813)

Total liabilities (62,650) (60,985) (67,447)

Net assets 33,696 26,260 30,508

EQUITY
Issued share capital 530 526 528
Share premium account 28,121 27,865 28,041
Hedging reserve (40) (71) (71)
Merger reserve 1,770 1,720 1,770
Retained earnings 3,315 (3,780) 240

Total equity attributable to equity holders of the parent 33,696 26,260 30,508
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Consolidated Statement of Changes in Shareholders’ Equity
For the six months ended 31 December 2007

Issued Share
Share Premium Hedging Merger Retained

Capital Account Reserve Reserve Earnings Total
£’000 £’000 £’000 £’000 £’000 £’000

Six months ended 31 December 2006
At 1 July 2006 519 27,693 (71) 1,720 (5,946) 23,915
Profit for the period being total recognised income and

expense for the period — — — — 4,100 4,100
Dividends paid — — — — (2,278) (2,278)
Share-based payments including current and deferred

tax taken directly to equity — — — — 344 344
Shares issued 7 172 — — — 179

At 31 December 2006 526 27,865 (71) 1,720 (3,780) 26,260

Year ended 30 June 2007
At 1 July 2006 519 27,693 (71) 1,720 (5,946) 23,915
Profit for the period being total recognised income and

expense for the period — — — — 8,847 8,847
Dividends paid — — — — (3,595) (3,595)
Share-based payments including current and deferred

tax taken directly to equity — — — — 934 934
Shares issued 9 348 — 50 — 407

At 30 June 2007 528 28,041 (71) 1,770 240 30,508

Six months ended 31 December 2007
At 1 July 2007 528 28,041 (71) 1,770 240 30,508
Profit for the period being total recognised income and

expense for the period — — — — 5,193 5,193
Dividends paid — — — — (2,640) (2,640)
Share-based payments including current and deferred

tax taken directly to equity — — — — 522 522
Change in fair value of cash flow hedges transferred

to profit or loss — — 31 — — 31
Shares issued 2 80 — — — 82

At 31 December 2007 530 28,121 (40) 1,770 3,315 33,696
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Consolidated Statement of Cash Flows
For the six months ended 31 December 2007

Six months ended Year ended
31.12.07 31.12.06 30.06.07

Note £’000 £’000 £’000

Cash flows from operating activities
Profit for the period 5,193 4,100 8,847
Adjustments for:
Depreciation 565 477 984
Amortisation 190 49 137
Gain on sale of property, plant and equipment (4) (6) (7)
Finance income (721) (437) (1,044)
Finance expense 1,352 1,032 2,274
Equity-settled share-based payment expenses 298 225 479
Income tax expense 2,204 1,809 3,772

9,077 7,249 15,442
Increase in inventories (4,457) (5,820) (3,737)
(Increase)/decrease in trade and other receivables (259) 2,522 (248)
(Decrease)/increase in trade and other payables (3,375) (4,510) 2,871

Cash flow from operating activities before interest and taxation 986 (559) 14,328
Interest paid (1,307) (1,037) (2,228)
Income taxes paid (1,162) (1,568) (2,895)

Net cash from operating activities (1,483) (3,164) 9,205

Cash flows from investing activities
Proceeds from sale of property, plant and equipment 4 6 23
Interest received 721 444 1,059
Acquisition of subsidiaries — — (717)
Purchase of property, plant and equipment (313) (293) (823)
Capitalised development expenditure (585) (492) (1,680)
Purchase of other intangible non-current assets (7) (258) (2,845)

Net cash from investing activities (180) (593) (4,983)

Cash flows from financing activities
Proceeds from the issue of share capital 82 179 357
New borrowings — 13 —
Repayment of borrowings (2,243) (1,700) (3,481)
Dividends paid (2,640) (2,278) (3,595)

Net cash from financing activities (4,801) (3,786) (6,719)

Net decrease in cash and cash equivalents (6,464) (7,543) (2,497)
Cash and cash equivalents at start of period 17,222 19,719 19,719

Cash and cash equivalents at end of period 10,758 12,176 17,222

Reconciliation of net cash to movement in net cash/(borrowings)
Net decrease in cash and cash equivalents (6,464) (7,543) (2,497)
Repayment of borrowings 2,243 1,700 3,481
New borrowings — (13) —
Borrowings assumed on acquisition of subsidiaries — — (55)
New finance leases (70) (631) (956)
Other non-cash changes 1 7 (25)

Movement in net cash/(borrowings) in the period (4,290) (6,480) (52)
Net cash at start of period 1,027 1,079 1,079

Net (borrowings)/cash at end of period 9 (3,263) (5,401) 1,027

14792DECHRAPH:Layout 2  29/2/08  14:38  Page 13



147914792 29/02/2008 Proof 7

14 Dechra Pharmaceuticals PLC Half-Yearly Financial Report 2008

Notes to the Financial Statements
For the six months ended 31 December 2007

1. Basis of Preparation and Principal Accounting Policies
Dechra Pharmaceuticals PLC (the “Company”) is a company domiciled in the UK. The condensed set of financial statements as at, and for, the
six months ended 31 December 2007 comprises the Company and its subsidiaries (together referred to as the “Group”).

The Group financial statements as at, and for, the year ended 30 June 2007 prepared in accordance with IFRSs as adopted by the EU and with
those parts of the Companies Act 1985 applicable to companies reporting under IFRS, are available upon request from the Company’s
registered office at Dechra House, Jamage Industrial Estate, Talke Pits, Stoke-on-Trent, ST7 1XW.

The prior year comparatives are derived from audited financial information for Dechra Pharmaceuticals PLC as set out in the Annual Report 
for the year ended 30 June 2007 and the unaudited financial information in the interim financial statements for the six months ended 
31 December 2006. The comparative figures for the financial year ended 30 June 2007 are not the Company’s statutory accounts for that
financial year. Those accounts have been reported on by the Company’s auditors and delivered to the registrar of companies. The report of the
auditors (i) was unqualified, (ii) did not include a reference to any matters to which the auditors drew attention by way of emphasis without
qualifying their report, and (iii) did not contain a statement under section 237(2) or (3) of the Companies Act 1985.

The condensed set of financial statements for the six months ended 31 December 2007 is unaudited but has been reviewed by the auditors.
The Independent Review Report is set out on page 17.

STATEMENT OF COMPLIANCE
The condensed set of financial statements included in this half-yearly financial report has been prepared in accordance with IAS 34 Interim
Financial Reporting as adopted by the EU. The condensed set of financial statements does not include all of the information required for full
annual financial statements, and should be read in conjunction with the Group financial statements as at, and for, the year ended 30 June 2007.

This condensed set of financial statements was approved by the Board of Directors on 26 February 2008.

SIGNIFICANT ACCOUNTING POLICIES
As required by the Disclosure and Transparency Rules of the Financial Services Authority, the condensed set of financial statements has been
prepared applying the accounting policies and presentation that were applied in the preparation of the Company’s consolidated financial
statements for the year ended 30 June 2007 except for the following changes.

The following new standards or amendments to standards are mandatory for the first time for the year ending 30 June 2008 and are relevant to
the Group.

IFRS 7 ‘Financial Instruments Disclosure’ and the amendments to IAS 1 ‘Presentation of Financial Statements – Capital Disclosures’ are both
effective for annual periods beginning on or after 1 January 2007. The IFRS 7 disclosures, including the sensitivity analysis to market risk and
capital disclosures required by the amendment to IAS 1, will be disclosed in the annual financial statements.

The following new standards, amendments to standards or interpretations are mandatory for the first time for the financial year ending 30 June
2008 but have no material impact to the Group:

IFRIC 8 ‘Scope of IFRS 2 Share-Based Payment’, effective for annual periods beginning on or after 1 May 2006.

IFRIC 9 ‘Reassessment of Embedded Derivatives’, effective for annual periods beginning on or after 1 June 2006.

IFRIC 10 ‘Interim Financial Reporting and Impairment’, effective for annual periods beginning on or after 1 November 2006.

IFRIC 11 ‘IFRS 2 Share-Based Payments – Group and Treasury Share Transactions’, effective for annual periods beginning on or after
1 March 2007.

ESTIMATES AND JUDGEMENTS
The preparation of a condensed set of financial statements requires management to make judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual results may differ from
these estimates.

The significant judgements made by management in applying the Group’s accounting policies and the key sources of uncertainty were the same
as those applied to the Group financial statements as at 30 June 2007.
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2. Segmental Analysis
The Group’s primary reporting segment is business divisions which correspond with the way the operating businesses are organised and
managed within the Group.

The following table analyses revenue and operating profit accordingly:

Six months ended Year ended
31.12.07 31.12.06 30.06.07

£’000 £’000 £’000

Business Segment
Revenue
Pharmaceuticals 16,849 11,983 26,648
Services 127,900 117,436 234,207
Inter-division (3,676) (3,511) (7,052)

141,073 125,908 253,803

Operating Profit
Pharmaceuticals 3,778 2,600 6,081
Services 5,245 4,738 9,519
Central costs (995) (834) (1,751)

8,028 6,504 13,849

3. Finance Income
Six months ended Year ended

31.12.07 31.12.06 30.06.07
£’000 £’000 £’000

Bank interest receivable 705 432 1,018
Other interest receivable 16 5 26

721 437 1,044

4. Finance Expense
Six months ended Year ended

31.12.07 31.12.06 30.06.07
£’000 £’000 £’000

Bank loans and overdrafts 1,191 909 2,042
Finance charges payable on finance leases and

hire purchase contracts 119 92 186

1,310 1,001 2,228
Fair value losses on derivative financial instruments 42 31 46

1,352 1,032 2,274

5. Income Tax Expense
The tax charge for the six months ended 31 December 2007 has been based on the estimated effective rate for the year ending 30 June 2008
of 29.8% (six months ended 31 December 2006: 30.6%, year ended 30 June 2007: 29.9%). All taxation is in the United Kingdom.

6. Dividends

The Directors have declared an interim dividend of 2.75p per share (2006: 2.50p) costing £1,779,000 (2006: £1,317,000). It is payable on 
11 April 2008 to shareholders whose names are on the Register of Members at close of business on 14 March 2008. The ordinary shares will
become ex dividend on 12 March 2008.

As the dividend was declared after the end of the period being reported and in accordance with IAS 10 ‘Events After the Balance Sheet Date’,
the interim dividend has not been accrued for in these financial statements. It will be shown as a deduction from equity in the financial
statements for the year ending 30 June 2008.
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Notes to the Financial Statements
For the six months ended 31 December 2007

7. Earnings per Share
Earnings per ordinary share have been calculated by dividing the profit attributable to equity holders of the parent after taxation for each financial
period by the weighted average number of ordinary shares in issue during the period.

Six months ended Year ended
31.12.07 31.12.06 30.06.07

pence pence pence

Basic earnings per share 9.83 7.84 16.86

Diluted earnings per share 9.72 7.76 16.62

The calculation of basic and diluted earnings per share is based upon: £’000 £’000 £’000

Earnings for basic and diluted earnings per share calculations 5,193 4,100 8,847

No. No. No.

Weighted average number of ordinary shares for basic earnings per share 52,825,367 52,275,152 52,482,659
Impact of share options 614,917 579,890 737,011

Weighted average number of ordinary shares for diluted earnings per share 53,440,284 52,855,042 53,219,670

8. EBITDA
EBITDA is calculated as follows:

Six months ended
31.12.07 31.12.06

£’000 £’000

Operating profit 8,028 6,504
Depreciation 565 477
Amortisation 190 49
Gain on sale of property, plant and equipment (4) (6)

8,779 7,024

9. Analysis of Net (Borrowings)/Cash
As at As at As at

31.12.07 31.12.06 30.06.07
£’000 £’000 £’000

Bank loans and overdraft (12,119) (15,601) (14,120)
Finance leases and hire purchase contracts (1,902) (1,976) (2,075)
Cash and cash equivalents 10,758 12,176 17,222

(3,263) (5,401) 1,027

10. Post Balance Sheet Event
On 15 January 2008, the Company acquired the entire issued share capital of VetXX Holdings A/S for a consideration of £30 million and
DKK372.4 million including repayment of borrowings; cash balances of DKK45.2 million were inherited on acquisition. The acquisition was
financed by a Placing and Open Offer of 11,624,544 New Ordinary Shares at a price of 303p per share (raising gross proceeds of £35.2 million)
and a new banking facility. Due to the short time period between the acquisition and the Half-Yearly Financial Report, full IFRS 3 disclosure is
considered impracticable in these condensed financial statements.
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Welcome to Dechra

Dechra Pharmaceuticals PLC Half-Yearly Financial Report 2008

Our Business
Dechra is an international pharmaceutical company focused on the veterinary market with its key
area of specialisation being companion animal products.

Our Strategy
The Group’s strategy is to deliver medium to long-term growth through the development, both
organically and by way of acquisition, of its branded veterinary pharmaceutical portfolio of both novel
and generic products, together with the licensing of these key products into international markets.

The Group comprises two divisions, namely Pharmaceuticals and Services.

Key companion animal markets are the UK, USA, Western Europe and Japan.

National Veterinary Services

Cambridge Specialist Laboratory Services

National Veterinary Services
UK market leader in the supply of pharmaceuticals and added
value services to the veterinary profession, including management
information systems and consumer and internet services.

NationWide Laboratories
Multi-disciplined independent commercial veterinary laboratory.

Cambridge Specialist Laboratory Services
Primary care and secondary referral specialist
veterinary immunoassay laboratory.

Dechra Veterinary Products (DVP)
Developer and marketer of licensed branded pharmaceuticals
to the veterinary profession worldwide.

VetXX
Leading developer, producer and marketer of companion animal
veterinary products exclusively to veterinary professionals and
wholesalers.

Dales Pharmaceuticals
Licensed manufacturer of human and veterinary pharmaceuticals
for DVP and third party customers.

ServicesServices

Pharmaceuticals

Independent Review Report to Dechra Pharmaceuticals PLC

Introduction
We have been engaged by the Company to review the condensed set of financial statements in the half-yearly financial report
for the six months ended 31 December 2007 which comprises the Consolidated Income Statement, the Consolidated Balance
Sheet, the Consolidated Statement of Changes in Shareholders’ Equity, the Consolidated Statement of Cash Flows and the
related explanatory notes. We have read the other information contained in the half-yearly financial report and considered
whether it contains any apparent misstatements or material inconsistencies with the information in the condensed set of
financial statements.

This report is made solely to the Company in accordance with the terms of our engagement to assist the Company in meeting
the requirements of the Disclosure and Transparency Rules (“the DTR”) of the UK’s Financial Services Authority (“the UK FSA”).
Our review has been undertaken so that we might state to the Company those matters we are required to state to it in this
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Company for our review work, for this report, or for the conclusions we have reached.

Directors’ Responsibilities
The half-yearly financial report is the responsibility of, and has been approved by, the Directors. The Directors are responsible
for preparing the half-yearly financial report in accordance with the DTR of the UK FSA.

As disclosed in note 1, the annual financial statements of the Group are prepared in accordance with IFRSs as adopted by the
EU. The condensed set of financial statements included in this half-yearly financial report has been prepared in accordance
with IAS 34 Interim Financial Reporting as adopted by the EU.

Our Responsibility
Our responsibility is to express to the Company a conclusion on the condensed set of financial statements in the half-yearly
financial report based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review Engagements (UK and Ireland) 2410 Review of
Interim Financial Information Performed by the Independent Auditor of Entity issued by the Auditing Practices Board for use in
the UK. A review of interim financial information consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing (UK and Ireland) and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the condensed set of financial
statements in the half-yearly financial report for the six months ended 31 December 2007 is not prepared, in all material
respects, in accordance with IAS 34 as adopted by the EU and the DTR of the UK FSA.

KPMG Audit Plc
Chartered Accountants
26 February 2008

2 Cornwall Street
Birmingham
B3 2DL
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Dechra House
Jamage Industrial Estate
Talke Pits Stoke-on-Trent
Staffordshire
ST7 1XW
England

t: +44 (0)1782 771100
f: +44 (0)1782 773366
e: corporate.enquiries@dechra.com

Registered in England No. 3369634

www.dechra.com

An International Veterinary
Pharmaceutical Business

Trade Marks
Registered Trade Marks appear throughout this document in italics.

Dechra and the Dechra “D” logo are registered Trade
Marks of Dechra Pharmaceuticals PLC.
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